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EXC EPT f 0 N 

JIM IRVIW 
Conunissioner--Chairman 

RENZ 0. JlLWWINGS 
Conmissioner 

CARL J. KUWASEK 
Conmissioner 

DEC 2 9 1998 

IN THE HATTER OF THE FILING BY 
" A V E  ELECTRIC COOPERATIVE, INC. ) 

) DOCKET NO. E-O1750A-$&-0701 

- OF UNBUNDLED AND STANDARD OFFER mmmroNs TO PROPOSED 
SKRVICP: TARIPFS PURSUMT TO ) OPMIQ# Am ORDER 
A.A.C. R14-2-1606. 

EIohave Electric Cooperative, Inc. ("'Nohave") 

respectfully files exceptions to Staff's Proposed Opinion and 

Order in the above-captioned proceeding. Specifically, Mohave 

takes exception to the proposed order as it applies to the 

provision of unbundled services for residential customers. 

In the proposed Opinion and Order, Staff proposes a 

residential fixed rate component for distribution services of 

$6.20 per month and a variable charge of $0.0137 per kWh. 

Pfohave takes exception to Staff's methodolocp because of the 

fact that Motave's average energy usage for residential 

customers has been steadilp increasing, resulting in the need 

for system reinforcements and upgrades. 

Hohave believes that the customers who are causing 

tRis additional investment (larger residential users) should be 

the customers who bear the cost responsibility for the need for 

increased investment. Since all residential customers pay the 
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SI- fixed charge and since residential customers are not demand 

meteretl, the only wisy to send the correct price signals is to 

rsflecl. the oosts in the variable rats component. 

believ@s that w i t h  the advent of campstitiwe options, the larger 

users will ile mbt most likely customers to utilize the unbundled 

Mohave also 

rate optican. 

Accordingly, Mohave's proposal shifts $0.50 per 

par month to the variable component resulting in a cu 

fixed ccmponent: of $5.70 'per month and a variable camponent of 

$0.0143 per kWb. 

It shauld bes noted that on a class basis, Mohave's 

revemm as Staff's proposal. 

m v e r ,  Mc&we*s proposal results in lower charges to small 

resibebsrtial users, The two rates are equal at a usage level of 

833 k-. 

In conclusion, mhave requests that t h e ?  Conuaission 

modify Findings of Fact No. 7 of the Proposed. Opinion and O r d e r  

to reffleet Mc~FIave's proposal for a fixed charge of $5.70 per 

awn- per residential customr w i t h  a variable distribution 

charge of $O1O143/ir0Qh as filed. This rake design will benefit 
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that Mohave atgreed to maintain the current level of fixed versus 

variable charges in its current tariff. 

tme. 

that 5 . t  would consider Staff's concept. 

c611c8pp and rejected it for the reasons explained in t h i s  

This is simply not 

In the spirit of cooperation with Staff, Mohave agreed 

Mahave considered the 

filing. 

y of Deccmber, 1998. RESPECTFULLY SUBMImED tkri 

"l!IIEZ & CURTIS, P.C. 

Hiehael A. Curtis, Esq. 
Paul R. WIchaud, E s q .  
2712 North Seventh Street 
Phoenix, Arizona 85006-1090 
(602) 248-0372 
( 6 0 2 )  266-8290 [FAX) 
Attorneys for Mohave 
Electric Cooperative, Inc. 
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Jim Irvin 
Commissioner - Chairraan 
Arizona Corporation commission 
1200 West Washington 
Phoenix, Arizona 85007 

Renz D. Jennings 
Commissioner 
a izona  Corporation Commission 
1200 W e s t  Washington 
Phoenix, Arizona 85007 

Carl J. Kunasek 
Commissioner 
Arizona Corporation commission 
1200 West Washington 
Phoenix, Arizona 85007 

Ray WilXiPnmhion, Acting Director 
Utilities Division 
&rizona Corporation commission 
1200 West waarhington 
Phoenix, Arizona 85007 

Paul Bullis, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Ari zona 85007 
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